SHARMA GOEL & CO. LLP
@( CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the members of Diana Energy Limited

Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Diana Energy Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2019, the Statement of Profit
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

2 In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified
under section 133 of the Act, of the state of affairs (financial position) of the Company as at 31
March 2019, and its Profit (financial performance including other comprehensive income), its
cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘ICAI') together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

4. The Company's Board of Directors is responsible for the preparation of the other information.
Other Information does not include the financial statements and our auditor’s report thereon.

5. Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

6. In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

7. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report jn this regard.
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Responsibilities of Management’s for the Financial Statements

8. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the state of affairs (financial position), Profit or Loss (financial performance including other
comprehensive income), changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Ind AS specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent, and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

9. In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

10. The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

11.  Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

12.  As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Ac/"We are
also responsible for explaining our opinion on whether the company has adequat¢

financial controls system in place and the operating effectiveness of such controls.
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continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

13.  We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

14.  We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

15. The Company has not paid or provided for any managerial remuneration during the year.
Accordingly, reporting under section 197(16) of the Act is not applicable.

16.  As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the Annexure A
a statement on the matters specified in paragraphs 3 and 4 of the Order.

17.  As required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books:

c) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section
133 of the Act;

e) on the basis of the written representations received from the directors and taken on record by
the Board of Directors, none of the directors is disqualified as on 31 March 2019 from being
appointed as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report 20 May 2019 as per Anne

expressed unmodified opinion

g) with respect to the other matters to be included in the Auditor’s Report in accordance Wb
11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion a ‘}

best of our information and according to the explanations given to us:

i. the Company, does not have any pending litigation which would impact its financial
as at 31 March 2019;
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ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2019;

ii.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2019;

Place: New Delhi
Date: May 20, 2019

For Sharma Goel & Co. LLP
Chartered Accountants
-000643N/N500012
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Annexure-A to the Independent Auditor’s Report of even date to the members of Diana Energy
Limited, on the financial statements for the year ended March 31, 2019

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) The Company does not have any Property, plant and equipment. Accordingly, the
provisions of clause 3(i) of the Order are not applicable.

(ii)  The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of
the Order are not applicable.

(i)  The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii) of the Order are
not applicable.

(iv)  In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not
applicable.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) The Central Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company’s products/ services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

(vii) (a) The Company is regular in depositing undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, Goods and services tax, duty of customs,
and other material statutory dues, as applicable, to the appropriate authorities. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a
period of more than six months from the date they become payable.

(b) There are no dues in respect of income-tax, Goods and services tax, duty of customs
that have not been deposited with the appropriate authorities on account of any dispute.

(vii) The Company has not taken any loan or borrowings from financial institutions, banks and
government or has not issued any debentures. Accordingly, the provisions of clause 3(viii) of the
Order are not applicable.

(ix) The Company did not raise moneys by way of initial public offer or further public offer (i'n
provisions of clause 3(ix) of the Order are not applicable.

(x)  No fraud by the Company or on the company by its officers or employees has been
reported during the period covered by our audit.
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(xiy  The Company has not paid or provided for any managerial remuneration during the year.
Accordingly, provisions of clause 3(xi) of the Order are not applicable.

(xii)  In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

(xiii)  In our opinion and according to the information and explanation given to us, the company is in
compliance with Sections 177 and 188 of Act, where applicable, for all transactions with the
related parties and the details of related party transactions have been disclosed in the financial
statements as required by the applicable Ind AS.

(xiv) During the year, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures. Accordingly, provisions of clause 3(xiv) of the
Order are not applicable.

(xv)  In our opinion, the company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi) The company is not required to be registered under Section 45-IA of the Reserve Bank of India

Act, 1934,

For Sharma Goel & Co. LLP

Chartered Accountants

FRN: 000643N/N500012

Place: New Delhi & Partner

Date: May 20, 2019 Membership no. 524105
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Annexure-B to the Independent Auditor’s Report of even date to the members of Diana Energy
Limited, on the financial statements for the year ended March 31, 2019

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the financial statements of Diana Energy Limited (“the Company”) as
of and for the year ended 31 March 2019, we have audited the internal financial controls over financial
reporting (IFCoFR) of the company of as of that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of the company’s business, including adherence to company's policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (ICAI) and deemed to be prescribed under section 143(10) of the Act,
to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAIl. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate IFCoFR were established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of
IFCoFR, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s IFCoFR.
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Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's IFCoFR includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk
that IFCoFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanation given to us, the
Company has, in all material respects, adequate internal financial controls over financial reporting and
such internal financial controls over financial reporting were operating effectively as at 31 March 2019,
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Sharma Goel & Co. LLP
Chartered Accountants
FRN: 000643N/N500012

Place: New Delhi
Date: May 20, 2019 Membership no. 524105
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Diana Energy Limited
Balance Sheet as at March 31, 2019

31 March, 2019 31 March 2018
Note @ '000) @ '000)
ASSETS
Current assets
Financial assets
Investments 1,972.83 1,932.21
Cash and cash equivalents 5 8.53 8.91
1,981.36 1,941.12
EQUITY AND LIABILITIES
Equity
Liquity share capital 6 5,000.00 5,000.00
Other equity 7 (3,030.94) (3,111.68)
1,969.06 1,888.32
Current liabilities
Financial Liabilities
Other financial liabilities 8 12.30 52.80
Other current hiabilities 9 - -
12.30 52.80
1,981.36 1,941.12
Summary of significant accounting policies 3
The accompanying notes are integral part of the financial statements.
This is the balance sheet referred to in our report of even date.
For Sharma Goel & Co. LLP For and on behalf of the Board of Directors

rtered Accountants
No. 000643N /N500012

Partner : Director
Membership No. 52410535, o DIN:07980706
Place : New Delhi Place : New Delhi

Date : 20 May 2019 Date : 20 May 2019

Namita
Director
DIN:08058824



Diana Energy Limited
Statement of Profit and Loss for the year ended March 31, 2019

31 March, 2019 31 March 2018
Note (X '000) (X '000)

Revenue
Other income 10 99.86 80.21

99.86 80.21
Expenses
Other expenses 11 19.12 17.98

19.12 17.98
Profit/ (loss) before tax 80.74 62.23
‘Tax expense - -
Net profit/ (loss) for the year 80.74 62.23
Other Comprehensive Income
(a) Ttems that will not be reclassified to profit and loss - -
(b) Items that may be reclassified to profit or loss - -
Other Comprehensive Income for the year - -
Total Comprehensive Income for the year 80.74 62.23
Earnings per equity share (Face Value ¥ 10)
Basic () 0.16 .12
Diluted ®) 0.16 0.12
Summary of significant accounting policies 3
The accompanying notes are integral part of the financial statements.
This 1s the statement of profit and loss referred to in our report of even date.
For Sharma Goel & Co. LLP For and on behalf of the Board of Directors

=hartered Accountants
’ W
Prajapati Namita

Partner Difector Dircctor
Membership No. 524105 DIN:07980706 DIN:08058824

Place : New Delhi Place : New Delhi
Date : 20 May 2019 Date : 20 May 2019



Diana Energy Limited
Statement of changes in equity for the year ended March 31, 2019

A Equity Share Capital & '000)

Bariiendi Balance as at 1 l:ldOYem:l::: Balance as at 31

April 2018 unng March 2019
year

Equity Share Capital 5,000.00 - 5,000.00

B Other Equity ( '000)
Reserves and Surplus
Particulars Capital romities. | ool | Resimd Total
Premium .
Reserve Reserve Earnings
Reserve

Balance as at 1 April 2018 (3,111.68) (3,111.68)

Profit/ (loss) for the year 80.74 80.74

Other comprehensive income; net of - -

income tax

Movement during the year

Balance as at 31 March 2019 - - - (3,030.94) (3,030.94)

The accompanying notes are integral part of the financial statements.
This is the statement of changes in equity referred to in our report of even date.

For Sharma Goel & Co. LLP For and on behalf of the Board of Directors

ered Accountants
[ Wo. 000643N /N500012
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Partner \ 2 £ Director
Membership No. 5241 DIN:07980706 DIN:08058824

Place : New Delhi Place : New Delhi
Date : 20 May 2019 Dare : 20 May 2019




Diana Energy Limited
Cash flow statement for the year ended March 31, 2019

A CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (loss) before tax

Adjustments for:

Profit from sale of investment

Dividend income

Operating profit before working capital changes

Movement in working capital
Increase/ (Decrease) in other financial liabilites
Increase/ (Decrease) in other liabilites

Cash flow from operating activities post working capital changes
Income tax paid (net)

Net cash flow from / (used in) operating activities (A)

B CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Profit from sale of investment
Dividend received
Investment in Mutual Fund
Net cash flows from (used in)investing activities (B)

C CASH FLOWS FROM FINANCING ACTIVITIES
Net cash flows from / (used in) financing activities (C)

Increase/(Decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The accompanying notes are integral part of the financial statements.

This is the cash flow statement referred to in our report of even date.

For Sharma Goel & Co. LLP
“hartered Accountants

FRN No. 000643N /N500012
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Partner A S

P o

Membership No. 524105 \ffg_,d ccy

Place : New Delhi
Date : 20 May 2019

31 March, 2019 31 March 2018
& '000) (X '000)
80.74 62.23
(6.60) ©0.73)
(93.26) (79.48)
(19.12) (17.98)
(40.50) 0.30
0.00 (5.00)
(59.62) (22.68)
(59.62) (22.68)
6.60 0.73
93.26 79.48
(40.62) (1,932.21)
59.24 (1,852.00)
(0.38) (1,874.68)
8.91 1,883.59
8.53 8.91

For and on behalf of the Board of Directors

Director
DIN:07980706

Place : New Delhi
Date : 20 May 201

9
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Namita

Director
DIN:08058824



Diana Energy Limited
Notes to the financial statements for the year ended 31 March 2019

Corporate Information

Nature of Operations

Diana Energy Limited (“the Company”) was incorporated on September 25, 2007 with an authorized capital of Rs.
500,000 divided into 50,000 equity shares of Rs.10 each. The authorized capital has been increased to Rs. 10,000,000
divided into 1,000,000 equity shares of Rs. 10 each with effect from October 25, 2007. As a result of the Scheme of
Amalgamation of Indiabulls Power Services Limited (“IPSL”) with RattanIndia Power Limited (formerly known as
Indiabulls Power Limited.) (“RPL”) with effect from April 1, 2008 as approved by the Hon’ble High Court of Delhi,
RPL became the holding company of the Company.

Pursuant to and in terms of the Court approved Scheme of Arrangement under Section 391 to 394 of the Companies
Act, 1956, by and among Indiabulls Real Estate Limited, Indiabulls Infrastructure and Power Limited, Indiabulls Builders
Limited, RattanIndia Power Limited (formerly known as Indiabulls Power Limited.) (the Holding Company), Poena
Power Supply Limited and their respective shareholders and creditors (Scheme), which had been approved by the
Hon'ble High Court of Delhi vide its order dated October 17, 2011 and came into effect on November 25, 2011, with
effect from the Apnl 1, 2011 i.e. the Appointed Date, the Power business undertaking of Indiabulls Real Estate Limited
(“IBREL”) which included the IBREL investment in the Company, stood demerged from IBREL and transferred to and
vested in favour of RattanIndia Infrastructure Limited (formerly known as Indiabulls Infrastructure and Power Limited)
(“RIL”) which had the effect of making RIL the Ultimate Holding company of the Company.

In terms of the Court approved Scheme of Arrangement which came into effect on June 2, 2012 (Effective Date),
Indiabulls Infrastructure Development Limited (“IIDL”) was merged with RattanIndia Power Limited (formerly known
as Indiabulls Power Limited.) (the Holding Company) as a going concern with effect from April 1, 2012, the Appointed
Date under the Scheme, upon which the entire undertaking and the entire assets and liabilities of IIDL stand transferred
to and vested in RattanIndia Power Limited (formerly known as Indiabulls Power Limited.) at their book values.
Pursuant to the Scheme as aforesaid, an aggregate of 41,54,07,007 Equity shares of face value Rs. 10 each in RPL were
issued and allotted in favour of the IIDL shareholders as on the Effective Date, thereby increasing the paid up capital of
RPL to 26,427,299.53  ‘000) divided into 264,27,29,953 Equity shares of face value Rs. 10 each. Consequent to issuance
and allotment of equity shares to IIDL, RattanIndia Infrastructure Limited (formerly known as Indiabulls Infrastructure
and Power Limited) (“RIL”) ceases to be ultimate holding company of the Company w.e.f June 20, 2012.

During the year pursuant to the announcements on restructuring of the promoters' inter-se roles, there have been
declassifications in respect of certain Promoters / Promoter Group Entities / Persons Acting in Concert with Promoters
(PACs) of the Company, as was intimated by the Company to NSE and BSE (the Stock Exchanges) on July 18, 2014 and
October 28, 2014 respectively.

The main objects of the Company include inter-alia, carrying on the business of power generation, distribution, trading
and transmission directly of all forms of power and ancillary and incidental activities.

General information and statement of compliance with Ind AS

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards as
notified under section 133 of the Companies Act 2013 read with Rule 3 of the Companies (Indian Accounting Standards)
Rules 2015 and relevant amendment rules issued thereafter. The Company has uniformly applied the accounting policies
during the periods presented.

The financial statements for the year ended 31 March 2019 were authorized and approved for issue by the Board of
Directors on 20 May 2019.

Recent accounting pronouncements

Standards issued but not vet effective
IND AS 116 — Leases

On March 30 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, “Leases” as part of the Companies
(Indian Accounting Standards (Ind AS)) Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind
AS 17, with effect from accounting periods starting on or after Aprl 1, 2019.Ind AS 116 introduces a single lessee

accounting model and requires a lessee to recognize a right-of-use asset over the underlying leased as and a lease

liability representing its obligation to make lease payments for all leases with a term of more than 12 montlgs, unless the

underlying asset is of low value.
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Other Amendments on the existing standard not vet effective:

A number of other accounting standards have been modified on miscellaneous issues with effect from April 1, 2019.
Such changes include clarification/guidance on:

a) Income tax consequences in case of dividends (Ind AS 12 — Income Taxes (amendments relating to Income tax
consequences of dividend));

b) Accounting for Income tax when there is uncertainty over income tax treatment of an item by tax authorities (Ind
AS 12 - Income Taxes (amendments relating to uncertainty over Income tax treatments));

) Accounting treatment for specific borrowings post capitalization of corresponding qualifying asset (Ind AS 23 —
Borrowing Costs);

d) Accounting for plan amendment, curtailment or settlement occurring in-between the reporting periods in case of
long term employee benefit plans (Ind AS 19 — Plan Amendments, Curtailment of Settlement).

The above amendments will come into force from April 1, 2019. Basis the preliminary evaluation, the company does not
expect the effect of this on the financial statements to be material.

Summary of significant accounting policies
Overall consideration

The financial statements have been prepared using the significant accounting policies and measurement basis summarised
below. These were used throughout all periods presented in the financial statements, except where the Company has
applied certain accounting policies and exemptions upon transition to Ind AS.

Basis of preparation

The financial statements have been prepared on going concern basis under the historical cost basis, unless and otherwise
indicated.

Revenue recognition

Revenue is recognised when it is probable that the economic benefits will flow to the Company and it can be reliably
measured. Revenue is measured at the fair value of the consideration received/receivable net of rebates and taxes. The
Company applies the revenue recognition criteria to each separately identifiable component of the sales transaction as set
out below.

Service income
Revenue from Consultancy/ Advisory Services is recognised when services are rendered.

Interest Income
Interest income is recorded on accrual basis using the effective interest rate (EIR) method.

Dividend income
Dividend income is recognised at the time when right to receive the payment is established, which is generally when the
shareholders approve the dividend.

Profit/ loss on sale of investments

Profit/ loss on sale of investments is recognised on the date of the transaction of sale and is computed with reference to
the original cost of the investment sold.

Financial instruments

Financial assets

Initial recognition and measurement

Financial assets and financial Labilities are recognised when the Company becomes a party to the contractual provisions
of the financial instrument and are measured initially at fair value adjusted for transaction costs

Subsequent measurement

Financial instruments at amortised cost — the financial instrument is measured at the amortise
the following conditions are met:
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®  The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

¢ Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method. All other debt instruments are measured at Fair Value through other comprehensive income or Fair
value through profit and loss based on Company’s business model. All mutual funds in scope of Ind-AS 109 are
measured at fair value through profit and loss (FVTPL).

De-recognition of financial assets
A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or the
Company has transferred its rights to receive cash flows from the asset.

Financial liabilities

Initial recognition and measurement
All financial liabilities are recognised initially at fair value and transaction cost that is attributable to the acquisition of the
financial liabilities is also adjusted. These liabilities are classified at amortised cost.

Subsequent measurement
Subsequent to initial recognition, these liabilities are measured at amortised cost using the effective interest method.
These liabilities include borrowings and deposits.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in
the statement of profit and loss.

Income taxes

Tax expense recognised in statement of profit and loss comprises the sum of deferred tax and current tax not recognised
in OCI or directly in equity.

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Indian
Income-tax Act and in the overseas branches/companies as per the respective tax laws. Current income tax relating to
items recognised outside statement of profit and loss is recognised outside statement of profit and loss (either in OCI or
in equity).

Deferred income taxes are calculated using the liability method. Deferred tax liabilities are generally recognised in full for
all taxable temporary differences. Deferred tax assets are recognised to the extent that it is probable that the underlying
tax loss, unused tax credits or deductible temporary difference will be utilised against future taxable income. This is
assessed based on the Company’s forecast of future operating results, adjusted for significant non-taxable income and
expenses and specific limits on the use of any unused tax loss or credit. Unrecognised deferred tax assets are re-assessed
at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and labilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the kiability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date. Deferred tax relating to items recognised outside statement of profit and loss is recognised outside
statement of profit and loss (either in OCI or in equity).

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, demand deposits with banks/corporations and short-term highly liquid

investments (original maturity less than 3 months) that are readily convertible into known amount pf cash and are subject
to an insignificant risk of change in value.
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Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate
of the amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting date and
adjusted to reflect the current best estimates. Provisions are discounted to their present values, where the time value of
money is material.

Contingent liability is disclosed for:
¢ Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

¢  Present obligations arising from past events where it is not probable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are not recognised. However, when inflow of economic benefit is probable, related asset is disclosed.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders
(after deducting attributable taxes) by the weighted average number of equity shares outstanding during the period. The
weighted average number of equity shares outstanding during the period is adjusted for events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures.

Significant management judgements

The following are significant management judgements in applying the accounting policies of the Company that have the
most significant effect on the financial statements.

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the future taxable income against which the deferred tax assets can be utilized. In
addition, significant judgement is required in assessing the impact of any legal or economic limits or uncertainties in
various tax jurisdictions.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions. However the actual future outcome may be different from this
judgement.

Significant estimates

Information about estimates and assumptions that have the most significant effect on recognition and measurement of
assets, liabilities, income and expenses is provided below. Actual results may be different.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the amount
of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together
with future tax planning strategies.
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4. Investments (Current)
Investment in Mutual fund

5. Cash and cash equivalents
Balances with banks

Current accounts

-The carrying amount of financial assets is a reasonable approximation of their fair values.

& '000)
31 March, 2019 31 March 2018
1972.83 1932.21
1,972.83 1,932.21
@ '000)
31 March, 2019 31 March 2018
8.53 8.91
8.53 8.91
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& '000)
6. Equity share capital 31 March, 2019 31 March 2018
Authorised capital
1,000,000 (31 March 2018: 1,000,000) equity shares of Rs.10 cach 10,000.00 10,000.00
10,000.00 10,000.00
Issued, subscribed capital and fully paid up
500,000 (31 March 2018: 500,000) equity shares of Rs.10 cach fully paid up 5,000.00 5,000.00
5,000.00 5,000.00
a) Reconciliation of equity shares outstanding at the beginning and at the end of the year.
31 March, 2019 31 March 2018
No of shares (X'000) No of shares (X '000)
Equity shares at the beginning of the year 500,000 5,000.00 500,000 5,000.00
Add : Issued during the year - - - -
Equity shares at the end of the year 500,000 5,000.00 500,000 5,000.00

b) Rights/restrictions attached to equity shares

The Company has only one class of equity shares with voting rights, having a par value of T10 per share. Each sharcholder of equity shares is entitled to
once vote per share held. Each share is entitled to dividend, if declared, in Indian Rupees. The dividend, if any, proposed by Board of Directors is subject
to the approval of the Sharcholders in the ensuing Annual General Meeting, except in the case of interim dividend. In the event of liquidation of the
Company, the holders of equity shares will be entidled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the Sharcholders.

c) Details of shareholders holding more than 5% shares in the Company

31 March, 2019 31 March 2018
No of shares % holding No of shares %o holding
Equity shares of T 10 each fully paid up
RattanIndia Power Limited 370000.00 T4% 370000.00 T4%
Meiya Project Develoment Company 130000.00 26% 130000.00 26%
7. Other equity (X '000)

31 March, 2019 31 March 2018

Retained earnings

Opening balance (3,111.68) (3,173.91)
Add : Net profit for the year 80.74 62.23
Closing balance (3,030.94) (3,111.68)
( '000)
8. Other financial liabilities Current Current
31 March, 2019 31 March 2018
Audit Fee Payable 11.80 52.80
Other liabilities 0.50 -
12.30 52.80
 '000)
9. Other current liabilities Current Current

31 March, 2019 31 March 2017

-The carrying amount of finandial liabilities is a reasonable approximation of their fair values.
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10. Other income

Income from current investments
Dividend received
Profit from sale of investment

11. Other expenses

Rates and taxes

Legal and professional charges
Travelling and Conveyance Expenses

Payments to statutory auditors

- for audit

& 000)
31 March, 2019 31 March 2018
93.26 79.48
6.60 0.73
99.86 80.21
X 000)
31 March, 2019 31 March 2018
6.80 5.74
0.50 0.40
0.02 0.04
11.80 11.80
19.12 17.98

N500012
New Delhi
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12. Employees Stock Options Schemes:

Stock Option Schemes of RattanIndia Power Limited (“RPL”) (Formerly known as Indiabulls Power
Limited.):

The Company's holding company, RattanIndia Power Limited ("RPL") has formulated ESOS/ ESOP schemes for
applicable/ eligible employees. The schemes so formulated are also applicable to the eligible employees of its
subsidiaries. The Company has adopted the said schemes of RPL which are administered by a Compensation
Committee constituted by the Board of Directors of RPL. RPL does not seek reimbursement of expenses from the
Company for ESOP granted to employees of the Company.

Stock Option Schemes of RattanIndia Power Limited (“RPL”):

On January 10, 2008 the erstwhile Indiabulls Power Services Limited ("IPSL"), had established the IPSL ESOS Plan,
under which, IPSL was authorised to issue upto 20,000,000 equity settled options at an exercise price of Rs. 10 per
option to eligible employees. Employees covered by the plan were granted an option to purchase equity shares of
IPSL subject to the requirements of vesting. A Compensation Committee constituted by the Board of Directors of
IPSL administered the plan. All these options were outstanding as at April 01, 2008.

Pursuant to a Scheme of Amalgamation under Sections 391 to 394 of the Companies Act, 1956, duly approved by
the Hon’ble High Court of Delhi at New Delhi vide its order dated September 1, 2008, and during the year ended
March 31, 2015, pursuant to the name change of the ultimate holding company to RattanIndia Power Limited, the
name of the plan was changed to RattanIndia Power Limited Employees’ Stock Option Plan 2008 (“RPL ESOP
20087). These options vest uniformly over a period of 10 years commencing one year after the date of grant.

During the financial year ended March 31, 2010, the Company had established the “Indiabulls Power Limited
Employees’ Stock Option Scheme 2009” (“IPL ESOS 2009”) under which, IPSL was authorised to issue equity
settled options at an exercise price of Rs. 14 per option to eligible employees.. During the year ended March 31,
2015, the name of the ESOS scheme IPL ESOS 2009 was changed to RattanIndia Power Limited Employees’ Stock
Option Scheme 2009 (“RPL ESOS 2009”). These options vest uniformly over a period of 10 years commencing one
year after the date of grant.

During the Financial Year ended March 31, 2012, the Company has established the “Indiabulls Power Limited
Employee Stock Option Scheme -2011” (“IPL ESOS -2011”) under which, IPSL was authorsed to issue equity
settled options at an exercise price of Rs. 12 per option to eligible employees. During the year ended March 31,
2015, the name of the ESOS scheme IPL ESOS 2011 was changed to RattanIndia Power Limited Employees’ Stock
Option Scheme 2011 (“RPL ESOS 2011”). These options vest uniformly over a period of 10 years commencing one
year after the date of grant.

The Company does not have employees, therefore no shares have been granted to employees of the Company under
any of the above mentioned schemes.

. Financial risk management

(i) Financial instruments by category
All Financial Instruments ie. Cash & Cash Equivalent and Other Current Liabilities are measured at
amortised cost.

(ii) Risk Management
The Company is exposed to various risks in relation to financial instruments. The main types of risks are
credit risk and liquidity risk. The most significant financial risks to which the Company is exposed are
described below:

(A) Credit risk
Credit risk is the risk that a counter party fails to discharge an obligation to the Company. Credit risk arises
from cash and cash equivalents. The Company’s maximum exposure to credit risk is limited to the carrying
amount of financial assets recognised at 31 March, as summarised below:

~ 000)/
Particulars 31 March 2019 31 ﬂ(qrch ,;@Eo EL

o] OOTEYSN/
(509012
C:‘ -\" wfUelhi

Cash and cash equivalents 8.53 \q()%‘?/ FHM LQ«’
& =
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The credit risk for cash and cash equivalents is considered negligible, since the counterparties are reputable
banks with high quality external credit ratings.

(B) Liquidity Risk

"The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their
contractual maturities for all non-derivative financial labilities.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances as the impact of discounting is not significant.

X ‘000)
31 March 2019 Less than 1 year 1-5 year More than 5 years Total
Non-derivatives
Other financial liabilities 12.30 - - 12.30
31 March 2018 Less than 1 year 1-5 year More than 5 years Total
Non-derivatives
Other financial liabilities 52.80 - - 52.80
14. Capital management
The Company’s capital management objective is to maintained a positive equity balance.
 ‘000)
Particulars 31 March 2019 31 March 2018

Total equity 1969.06 1888.32

Equty includes capital and all reserves of the Company that are managed as capital.

15. As per Ind AS-24 "Related Party Disclosure", the related parties where control exist or where significant influence
exists and with whom transactions have taken place are as below:

Nature of relationship Related parties
I. Holding Company RattanIndia Power Limited

(Formerly known as Indiabulls Power Limited.)

II. Key Management Personnel

\
g\

Name Designation
Rajiv Rattan Chairman of the Holding Company
Jayant Shriniwas Kawale Managing Director of the Holding Company (upto 20 May 2019)
Himanshu Mathur Whole Time Director of the Holding Company
Aman Singh CEO of the Holding Company (w.e.f. 20 May 2019)
Venugopal Keshanakurthy CFO of the Holding Company (upto 20 January 2017)
Sami : CFO of the Holding Company (w.e.f. 8 February 2017 & upto 16 October
amir Taneja 2018) 3 )
Sameer Hasmukhlal Darji CFO of the Holding Company (w.e.f. 15 April 2019)
ITI. Summary of Significant Transactions with Related Parties for the year ended March 31, 2019 and March
31, 2018:
(Z “000)
Nature of Transactions For the year ended Holding Company Total
Expenses /
Reint General o | March 31,2019 1.20 1.6
t X =
eimbursement of General expenses made [ =073 o 9/84/—9"'7?"\ \
N AR
S ERN 2
Note: Related Party relationships as given above, is as identified by the Management of the Cofgpaky. / 000643 NN
’ ) v = N50001 P
\ VUL £ / J
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16. Earnings per Share:

(X “000) except number of shares

Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018
Profit After Tax 80.74 62.23
Weighted average number of Equity Shares used in
computing Basic earnings per share s i 00
Weighted average number of Equity Shares used in 500,000 500,000
computing Diluted earnings per share
Nominal Value per Equity Share - (Rs.) 10.00 10.00
Basic earnings per Share - (Rs.) 0.16 0.12
Diluted earnings per Share - (Rs.) 0.16 0.12
17. Effective tax reconciliation
 000)

Particulars For the year ended | For the year ended

31 March, 2019 31 March, 2018
Profit before tax 80.74 62.23
Domestic tax rate 26.00% 25.75%
Expected tax expense [A] 20.99 16.02
Deferred tax assets not recognized (20.99) (16.02)

18.

19.

Total adjustments [B] -

Actual tax expense [C=A+B] - -

Tax expense comprises

Current tax expense
Deferred tax credit
Tax expense recognized in Statement of profit and loss - -

[D]

Deferred tax assets has not being recognised in respect of unabsorbed business loss amounting to 516.46 (3°000)
March 31 2019 ; 3172.78 °000) March 31 2018 :
These unabsorbed business losses will expire over a period of eight years from the end of respective reporting
periods.

In the opinion of the Board of Directors, all current and non-current assets, appearing in the Balance Sheet as at
March 31, 2019; March 31, 2018 have a value on realisation in the ordinary course of the Company’s business at least
equal to the amount at which they are stated in the Balance Sheet.

20. Disclosures under the Micro, Small and Medium Enterprises Development Act, 2006 :

Particulars As at As at
March 31, March 31,
2019 2018
@ 000) ®000)

(1) Principal amount remaining unpaid to any supplier as at the end of the Nil Nil

accounting year

(if) Interest due thereon remaining unpaid to any supplier as at the end of the Nil Nil

accounting year

(i) The amount of interest paid by the buyer in terms of section 16 of the Nil Nil

Micro, Small and Medium Enterprises Development Act, 2006, along with the

amount of the payment made to the supplier beyond the appointed day

(iv) The amount of interest due and payable for the period of delay in making Nil Nil

payment (which have been paid but beyond the appointed day during the year)

but without adding the interest specified under the Micro, Small and Medium

Enterprises Development Act, 2006
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Particulars As at As at
March 31, March 31,

2019 2018

(v) The amount of interest accrued and remaining unpaid at the end of the Nil Nil

accounting year

(vi) the amount of further interest remaining due and payable even in the Nil Nil

succeeding years, until such date when interest dues above are actually paid to

the small enterprise, for the purpose of disallowance of a deductible expenditure

under section 23 of Micro, Small and Medium Enterprises Development Act,

2006

The above information regarding Micro, Small and Medium Enterprises has been determined to the extent such
parties have been identified on the basis of information available with the Company. This has been relied upon by

the auditors.

21. There is neither any contingent liability nor any commitments to be reported as at March 31, 2019; March 31, 2018.

For Sharma Goel & Co. LLP
Chartered Accountants
FRM-A0. 000643N /N500012

Place : New Delhi
Date : 20 May 2019

For and on behalf of the Board of Directors

e
Ghanshy Namita
Director Director
DIN: 07980706 DIN: 08058824

Place : New Delhi
Date : 20 May 2019
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